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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors of Habitat 1, Section A

-We have audlted the accompanylng fmanmal statements of Habrtat 1, Sectlon A, Wthh compnse the ,
~ balance sheet as of December 31, 2014 and the related statements of revenues, expenses and changes i

v:\ll‘l fund balances and cash rows for the year then ended and the related notes to the flnanC|aI ‘
- statements : . . _ , :

Management’s ResponSIblllty for the FmanCIal Statements B '

,Management is responSIble for the- preparat|on and falr presentatlon of these flnanC|al statements in o
" “accordarice with’ accountlng pnnc1ples generally accepted in the United States of Amierica; this includes - -
' A_the desrgn lmplementatlon and maintenance of internal control relevant to the preparatlon and fair

- presentatlon of ﬁnancnal statements that- are, free from matenal mlsstatement whether due to fraud or
- ,:_‘error . . S C s . B N .

A"_Q'Our respon5|b|I|ty is to express an oplnlon on these flnanmal statements based on our audit.” We_
conducted our audit in accordance w1th audrtlng standards generally ‘accepted in the United States. of

Amenca Those standards requrre that we plan and perform the-audit to obtaln reasonable assurance )

-about whether the frnan0|al statements are free. from materlal mlsstatement

""An audlt mvolves performlng procedures to obtaln audlt evrdence about the. amounts and dlsclosures in

the fmancral statements The procedures selected ‘depend on the .auditor's Judgment lncludlng the_

o -assessment of the risks of matetial m|sstatement of the financial statements;: whether due to fraud or
- error-In maklng those risk assessments the audltor consrders mternal control relevant to the entltys ‘
~ preparatlon and fair presentatlon of the financial stateménts in. order to- desngn audlt procedures thatare- »
o appropnate in‘the circumstances, but not for the purpose of expressing an opinion on the: effectlveness", §
- of: the, entltys internal -control. Accordrngly, we. ‘express no such opinion. An- audit also includes -
' 'evaluatmg the - approprlateness of ‘accounting pohcres used and the: reasonableness of . S|gn|f|cant'
'accountlng estlmates made by management as well as evaluatlng the ‘overall presentat|on of the
_ fmanmal statements - - - - :

We belleve that the audit evrdence we have obtalned is sufflcrent and appropnate to provrde a basrs for =
..our audlt oplnlon ' : _ _



" Opinion -

In our- oplnlon the frnanCIal statements referred to above present falrly, in -all materlal respects the ’

- financial position of Habitat 1, Section A at December 31,2014 and the results of its operatrons and cash -
- flows for the year then ended in, conformlty with accountlng prlnmples generally accepted in the Unlted
_\,States of Amenca c . : ) _ : .

| Dlsclalmer of Opmlon on Reqwred Supplementary lnformatlon )

S Accountmg prmcxples generally accepted in the Unrted States of Amerrca requrre that the mformatlon on
- future major repairs and replacements on page 13 be’ presented to supplement | the basic flnan0|al.‘
statements Such lnformatlon although riot a ‘part 6f the basic financial statements Jis requrred by the -
R A‘Flnancral Accountlng Standards Board who conSIders it to be an essentlal part of flnanCIal reportlng for -
ook placlng the basic fmancral statements in-an appropnate operatlonal economlc or historical coritext. _ -
. We have applred certaln liniited procedures to the requrred supplementary |nformat|on in accordancei
o jwnth auditing standards generally accepted inthe Unlted States of Amerlca whlch consrsted of mqulnes_' e
.\._"of management about the methods .of preparlng the lnformatron and comparing” ‘the - |nformat|on for .
o consxstency wrth management’s responses to our inquiries, the: basrc ﬂnancral statements and other' '
. knowledge we obtalned dunng our audit. of the basic flnanC|al statements We-do not express an
K 'oplnron or provrde any -assurance on the lnformatlon because the hmlted procedures do not prowde us
: wnth sufflclent evrdence to express an oplnlon or provrde any assurance C .

: _’Februa‘ry 11,2015 |



CURRENT ASSETS
Cash ’

- Assessments recelvable (net

- of allowangce for doubtful
accounts of $80 61 3)
’ Prepald expenses T
Due from replacement fund

,-Total_cur‘r‘_ent a_ssets Sl

S ‘CURRENT LIABILITIES
- Acceunts payabIe _
Prepald assessments
S Due to operatlng fund

TotaI current Ilabllltles :
sFUND BALANCES

TotaI IIab|I|t|es and .-
fund balances

HABITAT 1, SECTION A
BALANCE SHEET

'December 31,2014

ASSETS

Operatmg
. fund -

Replacement

“Total

. 108572

20248
2,086

$

fund

779561 ' $ -

888133 -

20248

2086 ..

45965

4738l -

" LIABILITIES AND FUND BALANCES -

: $ 10,987

10,763

779561 $

953432

10,763

Co27s0

42, 965, ', \'

42 965”v

42985

LR 64 715;_;.,‘,' "

1m0

736 596?. L

-.-_7'.7.9,.5'61 s

$ 173871

: See independent auditor's report and notes to financi"aIState'r_nents'_.
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HABlTAT 1, SECTION A -
STATEMENT OF REVENUES EXPENSES AND CHANGES IN FUND BALANCES

For the year ended December 31,2014

Operatlng ‘Re,placement -

ET;REVENUES

" Assessments

Bad debt recovery
lnterest income .
Late fee lncome

: Other mcome

. EXPENSES
v “Contlngency

EXCESS OF REVENUES"

OVER EXPENSES

FUND BALANCES |
s . beglnnlng of year

FUND BALANCES

" -end of year -

. See indépendent 'a_dditc‘)r's report and 'netes_ to financial staternents. B

L -Total

fund

$. '254:1_27
© 4,728
3,950

,'$.‘

fund -

70,500

324,627 °
1,728
2424
738,959 -

260,550

. 25,530

| 333465

2553000

© 2,015 -

. Electricity - 8,788 . . - 8788 ..

.~ Exterminating " - 4,400 - 4,100

+ “=Grounds . | 25440 - .- : .25, 440 -
- Insurarice - : - “i8967 .- - 18,967

.,Management fees LT (40,414. - o 40414

. Office expenses - 8,732 -, - 8732

. Professional fees S 8,951 . 8951 .
-.Repairs and maintenance ' 48, 725_ S - 48, 725_’ ,

- Snow removal i - 8831 - 8831

- Water and sewer _ 40,467 . - . 40467 - .

238,745 - | 1238745 .

leaT20:

130,316

663,681

o7e3ger

g 152121

-6-

736,596



* HABITAT 1, SEGTIONA
v‘ STATEMENT OF CASH FLOWS
For the year ended December 31,2014

Operatmg . Replacement B
fund _ fund . -~ Total

CASH FLOWS FROM OPERATING

- ACT MTIES

Excess ofrevenues over L [ L 21805 . % v 72915 $ . 94720
. expenses - - .. Lo T e S
AdJustments to reconcﬂe L
~excess of revenues: over
expenses to net cash
_prowded by operatlng ) : S L
. activities: ", . : P Y
(Increase) decrease in: o

" Assessrnents’ recelvable Coa S 20 399 .. - o 20,399_'f_ =

Prepaldexpenses R AT (9),_. B )}

" Income taxes recoverable S ,_160 R - D 160 RN

Increase (decrease) in:

- Acgounts payable: .'_‘,f S o S .'5(4;;136‘)?ﬁ"', R e (4 136){-"‘
“Prepaid assgssments® - 0 3520 . - .- coT 0 U8,5200 0
":AIlowance for doubtful accounts ST TR N (Y £l ) B P ST (6 741)' e

) __""..NETCASHPROVIDED . T e
~ BYOPERATING ACTMITIES - - %4998 72915 - ¢ 107,913

NET INCREASE IN CASH L. vsages 720150 . 07913

"'CASHAT BEGINNING OFYEAR .7 73574, 706846 . | 780220 ..

CASH AT END OF YEAR U $ Ao8BT2 § 779861 .§ . 888133° . .-

SUPPLEMENTAL INFORMATION R . _ L
' Incometaxespald - L o B T N T I A

See independent auditor's report and notes to financial statements.

- _7_,



HABITAT 1, SECTION A
NOTES TO FINANCIAL STATEMENTS

‘December 31, 2014

NOTEA ORGANIZATION PURPOSE AND MANAGEMENT

' Habltat 1, Sectlon A an unlncorporated assocratlon eXIsts for the pnvate benefrt of ifs members

B 'havrng -as lts purpose the general upkeep and mamtenance of the common elements of the’ development- L
and any. other common’ expenses of the unit- owners The Assoclatlon Iocated in Crofton Maryland is

) . comprlsed of 108 resrdentlal condomlmum umts

. The Assomatron has engaged Brodle Management Inc as |ts agent to collect malntenance fees
- forthe unit owners, to admmlster the pollcres of the Board of Dlrectors and to assrst in the management of
the Assocratlon s affalrs ; o R , ! : .

B -"NOTEB DATE OF MANAGEMENT’S REVlEW S

N ln preparmg these fmancral statements the Assocratlon has evaluated events and transactlons for.__" - o
l'.r_"[_‘potentlal recognltlon or dlsclosure through February 11, 2015 the date the fmancral statements were-__ L
; ~-"ava|lable to be lssued S : P o

P ‘NOTE C SUMMARY OF SlGNlFlCANT ACCOUNTING POLICIES

N Asummary of the s|gn1f|cant pollcres consrstently apphed |n the preparatlon of the accompanylng,f.
statementsfollows : C e el . L

e 1. ’.:Method of accountmg

_The f|nanC|al statements are presented on the accrual method of accountlng, in WhICh I
U revenues are recognlzed when earned and expenses when lncurred not necessarlly when_ PR

‘ "'recelved or pald
2 Funds

""The Assomatlon Uses fund accountlng, whlch reqmres that funds such as operatlng and

.-replacement funds, be classrfled separately for accountmg ‘and’ reportlng purposes The_' i AR
. operating fund is’ used to ‘account for financial: resources, avallable for the general EE A
operatlons of the’ Assocratlon The replacement fund is used to accumulate flnanclal' BN

o resources deslgnated for future major repalrs and replacements



HABITAT 1, SECTION A
NOTES TO FINANCIAL STATEMENTS CONTINUED

' December 31, 2014

* NOTE G- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

3 lncometaxes

»'": Estlmates !

L I'Condomlnlum assocratlons may be taxed erther as homeowners assocratlons orasregular
) '_corporatlons _For the year endéd December 31, 2014, the’ Assoc1at|on elected to be taxed S
- as a homeowners assocratlon . Under . that electlon the Assomatlon |s taxed on lts_ B
o nonexempt functlon mcome such as mterest earned at a flat rate of 30% Exempt '
:functlon mcome wh|ch consrsts pnmarlly of member assessments |s not taxable Y

o The Assocratlon S pollcy is: to recognlze any tax penaltles and lnterest asan expense when '
S ‘mcurred For the year. ended December 31, 2014 the Assocratlon mcurred no- penaltles SRR
, "and lnterest related toi mcome taxes Tax returns are subject to examlnatlon by the Internal_ o
S Revenue Servrce and State of Maryland for three years after they are frled

oentet

‘The preparatlon of flnanCIal statements in. conformlty wrth generally accepted accountmg" ol
. pnncrples requ1res management to make estimates and assumptlons that .affect the
o reported amounts of assets and liabilities and disclosure of contingent asséts and llabllrtres.
 ‘atthe: date of the fmancnal statements and the reported amounts of revenues and expenses g
'CIUl'an the reportlng perlod Actual results could dlffer from those estlmates S

' ‘."Member assessments
"_-Assomatlon members are subject to monthly assessments to provrde funds for the‘

+- . Association’s operatlng expenses future capltal acqu1srt|ons and major repalrs and .
';replacements Assessments recelvable at the balance sheet date represen* fees due from :

unlt owners. The Assocratlon s pollcy is to retain. Jegal counsel to help inthe collection of umt

| .owners whose assessments are'delinquent. ‘An allowance for doubtful accounts has been b
s set up asan estlmate for those accounts WhICh may not be collectlble '



HABITAT 1, SECTION A
NOTES TO FINANGIAL STATEMENTS - CONTINUED

becember 31,2014

NOTE D- CASH
As of December 31 2014 the Assocratron marntamed lts funds in the followrng manner

: , Typeof [
Instltutron account S Cash

'~'__-'M&T Bank j?_‘_‘g “‘_Checkmg 0§ - 108572

e ‘.Seyern _Sa'\(rngs-‘l?a'nk S A,'Money Market L - : 29380

-3

. . .5Arundel Federal
Savmgs Bank (2)
: "'Ba.nk-; of Ame__rlca_ B
" EssexBénk_ -
. r'Firs;t‘Me}Fiﬁérv Bank
" SunTrust
d‘_,}': Seve_rn Sat/_inge_‘_Bank -

-~ Wells Fargo,

. cefificates”. L
o Deposrt's_ .
:;.:‘;_'CertlfICaten KRR
- of Deposrt Y
: Certlflcate,','r'

"”,_._Certlflcate‘ e
' of Deposn‘;

N 'fCertrflcatej_'
“of. Deposrt -

,'Certlflcate )
- of Deposit -
o Certlflcate
of D_éposit.’l

.'_10_‘

SunTrust MoneyMarket o 281081

Comere

o e2381

8077

64367

85288

T or01

$ . 888133 -



HABITAT 1, SECTION A
NOTES TO FINANCIAL STATEMENTS CONTINUED

December-31, 2014

'NOTE E UNINSURED CASH BALANCES

) The Assocratron marntalns its’ cash and bank deposrt accounts whrch at tlmes may exceed federally ] ':_ -
: lnsured llmlts The Assocratlon does not belreve that lt is exposed 1o any srgnlflcant credrt rlsk on cash';y' i n

; and cash equrvalents

:~5PNOTEF REPLACEMENTFUND

The Assocratlon s governlng documents requ1re that funds be accumulated for future major reparrs k

R and replacements Accumulated funds, are held in separate savmgs accounts and generally are not

" .avallable for expendltures for normal operatlons

. The Board of Drrectors conducted a study in. 2005 to estlmate the remalnlng useful llves and the. L
;replacement costs of the components of common property The estlmates were obtarned from llcensed e
contractors who lnspected the property The table lncluded inthe unaudlted supplementary rnformatlon e

. .__,-_of Future Major Reparrs and Replacements rs based on the study

The Assocratlon |s fundrng for major reparrs and replacements over the remalnrng useful lrves of_. R

It ‘the components based on the studys estimates of current replacement costs;and. consrdenng amounts JER

‘ -preV|ously accumulated in the replacement fund Actual expendltures and mvestment income may vary - '_
- from the estimated amounts -and the variations may ‘be.material. Therefore amounts accumulated inthe: - -

; ‘_.; . ’.- replacement fund may not bé adequate to meet all future needs’ for major repairs-and-: replacements If L i
N addltlonal funds are needed the Assocratron has the rlght subject to membershlp approval to- mcrease_ oo
Co regular assessments pass speC|al assessments or delay major repalrs and replacements untll funds are' RS

Lo ‘avallable

A41-
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HABITAT1 »SE'CTION A

SUPPLEMENTARY INFORMATION ON FUTURE MAJOR REPAIRS AND -
REPLACEMENTS :

' December 31, 20,14_ o

(Unaudlted) -

" The Board of Dlrectors conducted a study in 2005 to estlmate the remalnlng useful llves and the *

‘ replacement costs ‘of the components of common property. - The estimates were obtalned from llcensedj"‘; L
o contractors who., lnspected the property Replacement costs were based on the est|mated costs to repalr S
" or replace the common property components at: the. date of the study Estlmated curfent replacement R
' costs’have not been révised since that date and do not. take mto account the’ effects of |nflat|on between e
‘the clate of the study and the date that the components will requlre repalr or: replacement o

The followmg table is based on the study and presents S|gn|f|cant lnformatlon about the |

: - _components of common property

ESTIMATED - l{r. ESTIVATED
"REMAINING . '~~~ 'CURRENT. _
"USEFUL™ . REPLACEMENT "

| COMPONENTS = = . .- ... UFE. . . __COST

SGonerete . T8 _$ 63492-
“Siding o Lt "12‘ SR 651,000 .
CRodfs - - T e togsT T T e 202,500
- Asphalt paving - R S unknown s unknown
- Gutters and downspouits . e 4 e T 7485 -

CoWindowss o i T s e e 415,800
-_..._A"DoorswnhS|dewmdows ST L e 199, 800
"'Garagedoors S R+ < T PR ) 5000 © .-
" Electrical © " o - T < PR 107,250 * * -
Waterand sewer - . g 32,175 R

TOTA'.- S T S §1,782,oozﬁ

A3



